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Title 13. Miscellaneous Health Care Programs A

Subtitle 33—Natalie M. LaPrade Medical Cannabis Commission

§ 13-3301. Definitions

(a) In this subtitle the following words have the meanings indicated.

on of higher
at filed a
authorized to purchase

(b) “Academic research representative” means an employee or agent of a
education, a related medical facility, or an affiliated biomedical resea
registration with the Commission under § 13-3304.1 of this subtitle
medical cannabis for the institution of higher education or rela facility.

(c) “Caregiver” means:

(ii) 1. Has an actiye

2. Isin ail )
i A w1l active, unrestricted license to practice podiatry that was issued by the State
odiatric Medical Examiners under Title 16 of the Health Occupations Article; and

s in good standing with the State Board of Podiatric Medical Examiners; or

(iv) 1. Has an active, unrestricted license to practice registered nursing and has an active,
unrestrlcted certification to practice as a nurse practitioner or a nurse midwife that were issued

by the State Board of Nursing under Title 8 of the Health Occupations Article; and
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2. Is in good standing with the State Board of Nursing;

(2) Has a State controlled dangerous substances registration; and A

(3) Is registered with the Commission to make cannabis available to patients for medical use 1
accordance with regulations adopted by the Commission.

(e) “Commission” means the Natalie M. LaPrade Medical Cannabis Commission establi der
this subtitle.

(f) “Dispensary” means an entity licensed under this subtitle that acquires, p ransfers,
transports, sells, distributes, dispenses, or administers cannabis, products g cannabis,

related supplies, related products containing cannabis including edible

products, tinctures,
aerosols, oils, or ointments, or educational materials for use by a qu atient or caregiver.

13 M 29 .
(g) “Dispensary agent” means an owner, a member, an emplo teer, an officer, or a

director of a dispensary.

(h)(1) “Edible cannabis product” means a medical ca uct intended for human
consumption by oral ingestion, in whole or in part.

(2) “Edible cannabis product” includes medica bis products that dissolve or disintegrate in
the mouth.

(3) “Edible cannabis product” does s& e any:

(i) Medical cannabis concentra i
a

e

(1

tivates or packages medical cannabis; and

) Is authorized by the Commission to provide cannabis to a processor, dispensary, or
independent testing laboratory.

(k) “Independent testing laboratory” means a facility, an entity, or a site that offers or performs
tests related to the inspection and testing of cannabis and products containing cannabis.
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(I) “Medical cannabis grower agent” means an owner, an employee, a volunteer, an officer, or a <
director of a grower.

(m) “Processor” means an entity that: \

(1) Transforms medical cannabis into another product or extract; and

(2) Packages and labels medical cannabis.

(n) “Processor agent” means an owner, a member, an employee, a volunteer, an of} director
of a processor.

(o) “Qualifying patient” means an individual who:

(1) Has been provided with a written certification by a certifying in accordance with a

bona fide provider-patient relationship; and

(2) If under the age of 18 years, has a caregiver.

(p) “Written certification” means a certification that:

nt with whom the provider has a bona

(1) Is issued by a certifying provider to a qualifyi

fide provider-patient relationship; and

(2) Includes a written statement certifyi the provider’s professional opinion, after

(3) May includ¢®@Piften statement certifying that, in the provider’s professional opinion, a 30-
day suppl iedf€al cannabis would be inadequate to meet the medical needs of the qualifying

§ 1. Intent of General Assembly

%e General Assembly intends that the programs implemented in accordance with this subtitle

ield a successful but consumer-friendly medical cannabis industry in the State to provide patients

%\ affordable and adequate access to medical cannabis.



§ 13-3302. Natalie M. LaPrade Medical Cannabis Commission <
(a) There is a Natalie M. LaPrade Medical Cannabis Commission. A
(b) The Commission is an independent commission that functions within the Department. \

(c) The purpose of the Commission is to develop policies, procedures, guidelines, and reg

implement programs to make medical cannabis available to qualifying patients in a safeg
effective manner.

(e) The Commission shall develop and maintain a,
(1) Provides information on how an individ
ensaries;

(2) Provides contact information for ]i&

(3) Provides information concerni ollateral consequences, with respect to federal law, of

registering as a qualifying patigfl regiver; and

N

[ *\‘o gdtict ongoing, thorough, and comprehensive outreach to small, minority, and women
%y ess owners and entrepreneurs who may have an interest in applying for medical cannabis
grower, processor, or dispensary licenses; and

\% ii) Make grants to appropriate educational and business development organizations to train and
assist small, minority, and women business owners and entrepreneurs seeking to become licensed
as medical cannabis growers, processors, or dispensaries.

(2) The outreach required under paragraph (1)(i) of this subsection shall include:



(1) Developing partnerships with: <
1. Traditional minority-serving institutions in the State and surrounding jurisdictions,
including historically black colleges and universities; \
2. Trade associations representing minority and women-owned businesses; and

3. The Governor’s Office of Small, Minority, and Women Business Affairs;

(ii) Establishing and conducting training programs for employment in the icall cannabis
industry;

(iii) Disseminating information about the licensing process for mediga ‘-.’.{ pabis growers,
processors, and dispensaries through media demonstrated to reag
and women business owners and entrepreneurs; and
(iv) Collaborating with the partners described in item (i) ofghispardgraph to ensure that

outreach is appropriately targeted.

actions required under paragraph (2)(ii) throug
(g)(1) The Commission shall partner with the\Wa¥yland Department of Labor to identify
employment opportunities within the ical,cannabis industry for job seekers, dislocated workers,
and ex-offenders.

(h) If the Commissionggtain$ia third party to assist the Commission in the evaluation or ranking of
applications for lice

that:
(1) Has a indirect financial, ownership, or management interest, including ownership of
any s ds, or other similar financial instruments, in:

tate-licensed medical cannabis grower, processor, or dispensary; or

(ii) An applicant for licensure under this subtitle; or

® (2) Has an official relationship with a person who holds a license under this subtitle or an

applicant for licensure under this subtitle.



S

§ 13-3303. Commission members <

(a) The Commission consists of the following 13 members:

(1) The Secretary of Health, or the Secretary’s designee; and \A

(2) The following 5 members, appointed by the Governor with the advice and consent of t
Senate:

(i) Two licensed noncertified providers who are physicians, dentists, podiatrists e
practitioners, or nurse midwives;

(i1) One nurse or other health care provider licensed in the State who has ¢ ence in hospice

care, nominated by a State hospice trade association;

(iii) One pharmacist licensed in the State, nominated by a State institution or trade

association; and

(iv) One scientist who has experience in the science of ¢ minated by a State research

institution.
(3) Four members appointed by the Governor wit ice and consent of the Senate;

(4) One member appointed by the Governor fr of three individuals recommended by the

President of the Senate;
& om a list of three individuals recommended by the

e BoVernor from either of the two lists described in items (4) and

(5) One member appointed by the Go

Speaker of the House of Delegates;

(6) One member appointed b
(5) of this subsection.

@ith respect to a member appointed under subsection (a)(3), (4), (5), or (6) of this section,
h

e substantial experience:
1. As an executive with fiduciary responsibilities for a large organization or foundation;
2. In an academic field relating to health, agriculture, finance, or addiction treatment; or

3. As a professional in a profession relating to health, agriculture, finance, or addiction
treatment.

(2) A member of the Commission may not:



(i) Have a direct or indirect financial, ownership, or management interest, including ownership <
of any stocks, bonds, or other similar financial instruments, in any State licensed medical

cannabis grower, processor, or dispensary; A

(ii) Have an official relationship to a person who holds a license under this subtitle;
(iii) Be an elected official of State or local government.

(iv) Receive or share in, directly or indirectly, the receipts or proceeds of any Sta

medical cannabis grower, processor, or dispensary; or

(v) Have a beneficial interest in any contract for the manufacture or sale o cannabis or

the provision of any independent consulting services in connection with dical cannabis

license.

(c¢)(1) The term of a member is 4 years.

(2) The terms of the appointed members aresta as required by the terms provided for

members on October 1, 2019.

(3) At the end of a term, a membe@e to serve until a successor is appointed and qualifies.

(4) A member may not serve mo 9, hree consecutive full terms.

(5) A member who is app

until a successor is appe

(1)¥The salary provided in the budget of the Commission; and
\% (ii) Reimbursement for reasonable expenses:
% 1. Incurred in the performance of the Commission member’s duties; and
\ 2. As provided in the budget of the Commission.

(2) An appointed member of the Commission shall be paid once every 2 weeks.



(3) The Secretary of Health, or the Secretary’s designee, is entitled to reimbursement for expenses <
under the Standard State Travel Regulations, as provided in the State budget.

(g) The Governor may remove a member of the Commission for just cause. \A

(h)(1) Subject to paragraph (2) of this subsection, the Commission may employ a staff, incluf
contractual staff, in accordance with the State budget.

(2) Within 30 days after receiving a list of three names submitted by the Commis
Governor shall appoint an executive director of the Commission from the list wi
consent of the Senate.

(3) The executive director shall serve at the pleasure of the Commission,

(i) The Commission may set reasonable fees to cover the costs of o e Commission.

(j)(1) There is a Natalie M. LaPrade Medical Cannabis Commi
(2) The Commission shall administer the Fund.

(3) The Fund is a special, non-lapsing fund that is ect to § 7-302 of the State Finance and

Procurement Article.

(4) The State Treasurer shall hold the Fun ately, and the Comptroller shall account for the

Fund.
(5) The Fund shall be invested an '%ed in the same manner as other State funds, and any
afng the credit of the Fund.

a

investment earnings shall be ret

; and

% (iii) Except as provided in § 13-3303.1 of this subtitle, any fees collected by the Commission
under this subtitle.

(9) No part of the Fund may revert or be credited to:
(i) The General Fund of the State; or

(ii) Any other special fund of the State.
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(10) Expenditures from the Fund may be made only in accordance with the State budget. <

S

§ 13-3303.1. Natalie M. LaPrade Medical Cannabis Compassionate Use Fund

(a) In this section, “Compassionate Use Fund” means the Natalie M. LaPrade Medical C
Compassionate Use Fund.

(b) There is a Natalie M. LaPrade Medical Cannabis Compassionate Use Fund.

(c¢)(1) The Department shall:

(1) Administer the Compassionate Use Fund; and

(ii) Subject to paragraph (2) of this subsection, set fees in an cessary to provide

revenues for the purposes of the Compassionate Use Fund.

(2) The Commission may not impose the fees establishe ragraph (1)(ii) of this subsection

on a licensed medical cannabis grower, processor, or during the 2 years immediately

following the preapproval of the licensee for a lice
(d) The purpose of the Compassionate Use F ovide access to medical cannabis for
individuals enrolled in the Maryland Medi

Maryland Health Care System.

nce Program or in the Veterans Administration

(e)(1) The Compassionate Use Funecial, non-lapsing fund that is not subject to § 7-302 of the

State funds, anees

Fund. \\
)

Cemp#ssionate Use Fund shall be subject to an audit by the Office of Legislative Audits as
i ‘b in § 2-1220 of the State Government Article.

Comptroller shall pay out money from the Compassionate Use Fund as directed by the

Department.
\%1) On or before December 1, 2018, the Commission, in consultation with the Department, shall

report to the General Assembly, in accordance with § 2-1246 of the State Government Article, on:

(i) The revenues the Commission anticipates are necessary to implement the program described
in subsection (i) of this section;

(ii) The amount of fees and the licensees on which those fees shall be assessed in order to
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generate the necessary revenues; <
(iii) The use of any other funding mechanism to implement the program; and A
(iv) Any anticipated savings in prescription drug costs for the Maryland Medical Assistance \
Program that would result from the provision of medical cannabis under this subtitle.
jon

(2) The Commission may hire an independent actuary to assist the Commission in the
of the report required under paragraph (1) of this subsection.

(g) No part of the Compassionate Use Fund may revert or be credited to:
(1) The General Fund of the State; or

(2) Any other special fund of the State.

(h) Expenditures from the Compassionate Use Fund may be m accordance with the State

budget.

(1)(1) The Department, in consultation with the Commisgi
eligible individuals enrolled in the Maryland Medica

1 establish a program to allow
ce Program or in the Veterans
Administration Maryland Health Care System to:

(i) Obtain medical cannabis from a licenséd\di§fensary at no cost or a reduced cost; and

(ii) Reimburse a licensed dispensar e‘tost of the medical cannabis dispensed to an eligible

individual under the program fromhe Gompassionate Use Fund.

(b@ cgistered as a certifying provider, a provider shall submit a proposal to the Commission
tha des:

) The reasons for including a patient under the care of the provider for the purposes of this
subtitle, including the patient’s qualifying medical conditions;

2) An attestation that a standard patient evaluation will be completed, including a history, a
p P g Y
physical examination, a review of symptoms, and other pertinent medical information; and

(3) The provider’s plan for the ongoing assessment and follow-up care of a patient and for
collecting and analyzing data.



(c) The Commission may not require an individual to meet requirements in addition to the
requirements listed in subsections (a) and (b) of this section to be registered as a certifying provid

er
(d)(1) The Commission is encouraged to approve provider applications for the following medical A

conditions:

(1) A chronic or debilitating disease or medical condition that results in a patient bei tte
into hospice or receiving palliative care; or

(ii) A chronic or debilitating disease or medical condition or the treatment of a r
debilitating disease or medical condition that produces:

1. Cachexia, anorexia, or wasting syndrome;
2. Severe or chronic pain;

3. Severe nausea;

4. Seizures; or

5. Severe or persistent muscle spasms.

(2) The Commission may not limit treatment of a lar medical condition to one class of
providers.
(e) The Commission may approve applica include any other condition that is severe and
for which other medical treatments hat¢ b effective if the symptoms reasonably can be

expected to be relieved by the medi éof cannabis.
(f)(1) A certifying provider o se of a certifying provider may not receive any gifts from or

have an ownership interest¥ cal cannabis grower, a processor, or a dispensary.

receive compensation from a medical cannabis grower, a processor,

ying provider:

(g) ubject to subparagraph (ii) of this paragraph, a qualifying patient may be a patient of the
ertifying provider or may be referred to the certifying provider.

not be made by any person or entity employed, contracted, volunteering, or compensated by
any form of remuneration, gift, donation, or bartering to register individuals as qualifying
patients, to complete application forms, or to assist individuals in completing application forms
to become qualifying patients, or to transport or deliver to the Commission application forms for

C
%\% (ii) A referral of a patient to a certifying provider under subparagraph (i) of this paragraph may

individuals seeking to become qualifying patients.



(2) A certifying provider shall provide each written certification to the Commission. <

Commission shall issue an identification card to each qualifying patient or caregiver named in
written certification.

(3) On receipt of a written certification provided under paragraph (2) of this subsection, the :
t

(4) A certifying provider may discuss medical cannabis with a patient.

(5)(1) Except as provided in subparagraph (ii) of this paragraph, a qualifying pati giver

may obtain medical cannabis only from a medical cannabis grower licensed by théMfommission or

a dispensary licensed by the Commission.

(ii) A qualifying patient under the age of 18 years may obtain medical/cagiabis only through
the qualifying patient’s caregiver.

(2) The Commission shall grant or deny a rene
provider’s performance in complying with

pn, a related medical facility, or an affiliated biomedical

research firm may file withdhed@ohimission a registration to purchase medical cannabis for the
purpose of conducting a
composition of cannalji

he primary objectives of the research.

change in the research project or a withdrawal of the registration.
(b) An academic research representative may purchase medical cannabis from a licensed dispensary.

%\%3) A registration filed under paragraph (1) of this subsection shall remain valid until there is a

(c) An academic research representative may not be penalized or arrested under State law for
acquiring, possessing, or dispensing cannabis, products containing cannabis, related supplies, or



educational materials for use in a bona fide research project relating to the medical uses, properties,
or composition of cannabis.

(d) The Commission may adopt regulations to implement this section. \A

§ 13-3305. Reporting requirements

On or before January 1 each year, the Commission shall report to the Governor an ccordance
with § 2-1246 of the State Government Article, the General Assembly on:

(1) Providers certified under this subtitle; and

(2) The amount sold, by condition treated, and average consumer medical cannabis

products provided in accordance with this subtitle.

§ 13-3305.1. Ownership of or employment by licensees; ent officials

(a) In this section, “owner” includes any type of ow neficiary of a business entity, including
an officer, a director, a principal employee, a pa vestor, a stockholder, or a beneficial
owner of the business entity and, notwithstangdi

having any ownership interest regardless

(b) Except as provided in subsection ﬁis section, a constitutional officer or a secretary of a

principal department of the Executi nch of the State government may not:

or a secretary of a principal department of the Executive Branch of the
emain an owner or an employee of a business entity that holds a license

(2) Have an official relationship with a business entity that holds a license under this subtitle.
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§ 13-3305.2. Minorities and women in the medical cannabis industry

(a) The Commission, in consultation with the certification agency as defined in § 14-301 of the State <
Finance and Procurement Article, the Governor’s Office of Small, Minority, and Women Business

Affairs, and the Office of the Attorney General, shall: A
(1) Evaluate a study of the medical cannabis industry and market to determine whether there \
compelling interest to implement remedial measures, including the application of the State
Minority Business Enterprise Program under Title 14, Subtitle 3 of the State Finance a
Procurement Article or a similar program, to assist minorities and women in the medi habis
industry;

(b) The Commission may report to the General Assemb

Government Article, any information that the Com etermines to be necessary to the
consideration, development, or implementation of a edial measures required under this
section.

§ 13-3305.3. Affidavit regarding wo inorities

et this subtitle shall submit with the application for licensure

(2) The ownership interest of any minority and women owners of the applicant;

%\ (1) The number of minority and women owners of the applicant;

(3) The number of minority and women employees of the applicant; and
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(4) Any other information considered necessary by the Commission.
§ 13-3306. License required for medical marijuana growers to operate in State <

by the Commission to operate in the State to provide cannabis to:

(a)(1) The Commission shall license medical cannabis growers that meet all requirements establis}n\Q

(1) Processors licensed by the Commission under this subtitle;

(ii) Dispensaries licensed by the Commission under this subtitle; and

(iii) Independent testing laboratories registered with the Commission under title.
(2)(1) Subject to subparagraph (ii) of this paragraph, the Commission se no more than 22
medical cannabis growers.

(ii) 1. If an applicant for licensure that received Stage One al in calendar year 2016 for
a medical cannabis grower license fails to satisfy the requi or licensure established by
the Commission, the Commission shall rescind the ap age One preapproval.
2. If the Commission rescinds the Stage One p al for a license of an applicant under

e um number of medical cannabis grower

subsubparagraph 1 of this subparagraph,

paragraph shall be reduced by one medical

licenses authorized under subparagrap
cannabis grower license.

(iii) 1. Subject to subsubparagrapi € of\shis subparagraph, beginning December 1, 2024, the

cannabis by qualifying pdtient®and caregivers issued identification cards under this subtitle in
an affordable, accessiblefs

of this sub ﬂf.-b 1, the Commission shall provide the Legislative Policy Committee at least
' comments to the Commission.

’\ ission shall establish an application review process for granting medical cannabis

-

‘\a ished by the Commission.

(VYA person may not have an ownership interest in or control of, including the power to manage
and operate, more than one grower.

%\ (vi) A grower shall pay an application fee in an amount to be determined by the Commission

consistent with this subtitle.

(3) The Commission shall set standards for licensure as a medical cannabis grower to ensure public
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safety and safe access to medical cannabis, which may include a requirement for the posting of

security <
(4) Each medical cannabis grower agent shall:

(1) Be registered with the Commission before the medical cannabis grower agent may volunte A
or work for a licensed grower; and \

(ii) Obtain a State and national criminal history records check in accordance with §
this subtitle.

(5)(1) A licensed grower shall apply to the Commission for a registration card for dical
cannabis grower agent by submitting the name, address, and date of birth of t.

(i1) 1. Within 1 business day after a medical cannabis grower agent e associated with a

grower, the grower shall:
A. Notify the Commission; and
card to the Commission.

B. Return the medical cannabis grower agent’s re

2. On receipt of a notice described in subsubp
Commission shall:

1A of this subparagraph, the

A. Immediately revoke the registrati

B. If the registration card w &t
State Police.

of the medical cannabis grower agent; and

urned to the Commission, notify the Department of

. The Commission finds a substantial reason to deny the registration.

%6

\ ) A medical cannabis grower license is valid for 6 years on initial licensure.
(ii) A medical cannabis grower license is valid for 4 years on renewal.
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(7) An application to operate as a medical cannabis grower may be submitted in paper or

electronic form. <
(8) The Commission shall encourage licensing medical cannabis growers that grow strains of

cannabis, including strains with high cannabidiol content and a broad variety of

tetrahydrocannabinol (THC) and cannabidiol (CBD) content, with demonstrated success in

alleviating symptoms of specific diseases or conditions. \

(9)(i) The Commission shall:

1. To the extent permitted by federal and State law, actively seek to achieve s ic,
gender, and geographic diversity when licensing medical cannabis growers; a

3. The number of minority and wom

(10) An entity seeking licensure as @3 annabis grower shall meet local zoning and planning

requirements. X
-

@pendent testing laboratories registered with the Commission under this subtitle; and

%) Academic research representatives purchasing medical cannabis under § 13-3304.1 of this

subtitle.

(c)(1) An entity licensed to grow cannabis under this section may dispense cannabis from a facility of
a grower licensed as a dispensary.


http://www.westlaw.com/Link/Document/FullText?findType=L&pubNum=1000031&cite=MDSFAPS14-301&originatingDoc=NC08A2F408C7311E9897BE981991D4DEA&refType=LQ&originationContext=document&vr=3.0&rs=cblt1.0&transitionType=DocumentItem&contextData=(sc.DocLink)
http://www.westlaw.com/Link/Document/FullText?findType=L&pubNum=1000031&cite=MDSFAPS14-301&originatingDoc=NC08A2F408C7311E9897BE981991D4DEA&refType=LQ&originationContext=document&vr=3.0&rs=cblt1.0&transitionType=DocumentItem&contextData=(sc.DocLink)
http://www.westlaw.com/Link/Document/FullText?findType=L&pubNum=1000028&cite=MDHGS13-3304.1&originatingDoc=NC08A2F408C7311E9897BE981991D4DEA&refType=LQ&originationContext=document&vr=3.0&rs=cblt1.0&transitionType=DocumentItem&contextData=(sc.DocLink)

(2) A qualifying patient, a caregiver, or an academic research representative purchasing medical
cannabis under § 13-3304.1 of this subtitle may obtain medical cannabis from a facility of a grower
licensed as a dispensary. <

(3) An entity licensed to grow medical cannabis under this section may grow and process medical

\

cannabis on the same premises.

(d) An entity licensed to grow medical cannabis under this section shall ensure that safety
precautions established by the Commission are followed by any facility operated by the g i: @

(e) The Commission shall establish requirements for security and the manufacturin
tracking system.

(f) The Commission may inspect a grower licensed under this section to g
subtitle.

(1) Cultivating, possessing, packaging, tran
cannabis to a processor or dispensary; or.

ecure, and efficient manner.

this paragraph, the Commission shall provide the Legislative Policy Committee at least 30 days
to submit comments to the Commission.

<
® (ii) Before the Commission determines to submit the report described under subparagraph (i) of

(b) To be licensed as a dispensary, an applicant shall submit to the Commission:
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(1) An application fee in an amount to be determined by the Commission consistent with this

subtitle; and <
(2) An application that includes:

(1) The legal name and physical address of the proposed dispensary; A
DN
nse

(ii) The name, address, and date of birth of each principal officer and each director, non
whom may have served as a principal officer or director for a dispensary that has ha

revoked; and

(iii) Operating procedures that the dispensary will use, consistent with Commi ulations
for oversight, including storage of cannabis and products containing canna in enclosed
and locked facilities.

(c¢)(1) The Commission shall:

(i) Establish an application review process for granting dispér i€enses in which applications
are reviewed, evaluated, and ranked based on criteria estak d/by the Commission;

(iii) Encourage applicants who qualify as a mip@®®y business enterprise, as defined in § 14-301 of
the State Finance and Procurement Artielg#dt%who are small, minority, or women-owned

business entities to apply for licens ,1 18pensaries.

(2) Beginning June 1, 2018, a disfe licensed under this subtitle shall report annually to the

Commission on:

egistered under § 13-3308 of this subtitle to acquire, possess, transfer, transport, sell, distribute, or
18pense edible cannabis products for use by a qualifying patient, a caregiver, or an academic
\ esearch representative purchasing medical cannabis under § 13-3304.1 of this subtitle.

(f)(1) A dispensary license is valid for 6 years on initial licensure.

(2) A dispensary license is valid for 4 years on renewal.
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(g) A dispensary licensed under this section or a dispensary agent registered under § 13-3308 of this
subtitle may not be penalized or arrested under State law for acquiring, possessing, transferring,
transporting, selling, distributing, or dispensing cannabis, products containing cannabis, related
supplies, or educational materials for use by a qualifying patient, a caregiver, or an academic

research representative purchasing medical cannabis under § 13-3304.1 of this subtitle. A
}\

(h) The Commission shall establish requirements for security and product handling procedures

a dispensary must meet to obtain a license under this section, including a requirement for a
tracking system.

(i) The Commission may inspect a dispensary licensed under this section to ensure
this subtitle.

(j) The Commission, in consultation with the Department, shall adopt regula fo require a

dispensary to meet any additional requirements that the Commission d inés are necessary,

including requiring a permit, for the dispensing of edible cannabis pr,

(k) The Commission may impose penalties or rescind the licens nsary that does not meet

the standards for licensure set by the Commission.
()(1) Each dispensary licensed under this section shall the Commission a quarterly report.
(2) The quarterly report shall include:
(i) The number of patients served; ®
(ii) The county of residence of e:@nt served;

(iii) The medical condition wdligh medical cannabis was recommended;

%3—3308. Reporting requirements

(a) A dispensary agent shall:

(1) Be at least 21 years old;
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(2) Be registered with the Commission before the agent may volunteer or work for a dispensary;
and

(3) Obtain a State and national criminal history records check in accordance with § 13-3312 of this

subtitle. A

(b) A dispensary shall apply to the Commission for a registration card for each dispensary agen

submitting the name, address, and date of birth of the agent.

(c)(1) Within 1 business day after a dispensary agent ceases to be associated with a dis
dispensary shall:

(1) Notify the Commission; and

(ii) Return the dispensary agent’s registration card to the Commissi

(2) On receipt of a notice described in paragraph (1) of this subse&gi Commission shall:

(i) Immediately revoke the registration card of the dis

(ii) If the registration card was not returned to t ission, notify the Department of State
Police.
(d) The Commission may register an indivi has been convicted of a felony drug offense as a

dispensary agent unless:

(1) Except as provided in item ( subsection, the individual submitted an application

under subsection (b) of this se ol barlier than 7 years after the individual satisfied the sentence

Article, regardlesseg her the individual has satisfactorily completed the sentence for the

offense; or \‘ \

\J
(3) The CO on finds a substantial reason to deny the registration.
Q

NG

309" Licensure of cannabis processors
a) A processor shall be licensed by the Commission.
\ ) To be licensed as a processor, an applicant shall submit to the Commission:

(1) An application fee in an amount to be determined by the Commission in accordance with this
subtitle; and
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(2) An application that includes:

(i) The legal name and physical address of the proposed processor;

(i1) The name, address, and date of birth of each principal officer and director, none of whom
may have served as a principal officer or director for a licensee under this subtitle that has ha
its license revoked; and

(ii1) Operating procedures that the processor will use, consistent with Commission re s for
oversight, including storage of cannabis, extracts, and products containing cannabi
enclosed and locked facilities.

(c¢)(1)(i) Subject to subparagraph (ii) of this paragraph, the Commission may lic ore than 28
processors.

(2)(i) Subject to subparagraph (ii) of this, parg&nd
may report to the General Assembly, i& dance with § 2-1257 of the State Government Article,

on the number of licenses necessar

(ii) 1. If an applicant for licensure that received Stage One preapptgvalin calendar year 2016 for
; licensure established by

a license of an applicant under
, mber of medical cannabis processor
pagraph shall be reduced by the number

e Commission.

e demand for medical cannabis by qualifying
ion cards under this subtitle in an affordable, accessible,

. To the extent permitted by federal and State law, actively seek to achieve racial, ethnic,
gender, and geographic diversity when licensing processors; and

2. Encourage applicants who qualify as a minority business enterprise, as defined in § 14-301
of the State Finance and Procurement Article, or who are small, minority, or women-owned
business entities to apply for licensure as processors.
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(ii) Beginning June 1, 2018, a processor licensed under this subtitle shall report annually to the
Commission on:

1. The number of minority and women owners of the processor;

2. The ownership interest of any minority and women owners of the processor; and \A

3. The number of minority and women employees of the processor.

(d) A person may not have an ownership interest in or control of, including the power t e and
operate, more than one processor.

(e) The Commission shall allow a processor licensed under this section or a proc nt registered
under § 13-3310 of this subtitle to:

(1) Acquire, possess, process, package, label, transfer, transport, se stribute to a
dispensary edible cannabis products for use by a qualifying patie
research representative purchasing medical cannabis under

(2) Transport edible cannabis products to an independe

(f) A processor licensed under this section or a proce t registered under § 13-3310 of this
subtitle may not be penalized or arrested under

(1) Acquiring, possessing, processing, pack abeling, transferring, transporting, selling, or
distributing medical cannabis or prod& aining medical cannabis to a dispensary for use by a
qualifying patient, a caregiver, or ademic research representative purchasing medical

cannabis under § 13-3304.1 of thi

e; or

(2) Transporting medical cam or products containing medical cannabis to an independent
testing laboratory.

1) Including but not limited to the packaging, labeling, marketing, and appearance of edible

cannabis products, to ensure the safety of minors; and

(2) To require a processor to meet any additional requirements that the Commission determines
are necessary, including requiring a permit, for the processing of edible cannabis products.
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(j) The Commission may impose penalties or rescind the license of a processor that does not meet the

standards for licensure set by the Commission. <

(k) A processor licensed under this subtitle is subject to the Maryland Antitrust Act and the

Maryland Sales Below Cost Act. A

§ 13-3310. Requirements for processing agents
(a) A processor agent shall:
(1) Be at least 21 years old;

(2) Be registered with the Commission before the agent may volunteer or,w a processor; and

(3) Obtain a State and national criminal history records check in a 3 da ith § 13-3312 of this

subtitle.

(b) A processor shall apply to the Commission for a registratig
submitting the name, address, and date of birth of the age /’

(c)(1) Within 1 business day after a processor agent be associated with a processor, the

XS

processor shall:
(i) Notify the Commission; and

(ii) Return the processor agent’s '&i card to the Commission.

imposed for the conviction, including parole, probation, or mandatory supervision;

&2) The individual has been convicted of a violation of § 5-612 or § 5-613 of the Criminal Law

Article, regardless of whether the individual has satisfactorily completed the sentence for the

offense; or

(3) The Commission finds a substantial reason to deny the registration.
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§ 13-3311. Registered private independent testing laboratories

(a) The Commission shall register at least one private independent testing laboratory to test <
cannabis and products containing cannabis that are to be sold in the State.

(b) To be registered as an independent testing laboratory, a laboratory shall: A
(1) Meet the application requirements established by the Commission; \
(2) Pay any applicable fee required by the Commission; and

(3) Meet the standards and requirements for accreditation, inspection, and testi shed by
the Commission.

(c¢) The Commission shall adopt regulations that establish:

(1) The standards and requirements to be met by an independen y to obtain a
registration;

(2) The standards of care to be followed by an independ laboratory;

(3) The initial and renewal terms for an independe tory registration and the renewal
procedure; and

(4) The bases and processes for denial, rey and suspension of a registration of an

independent testing laboratory. &

(d) The Commission may inspect at ndent testing laboratory registered under this section to

§ 13-3311.1. Sale or transfer ense; Rescisslon of preapproval
(a)(1) cannabis grower, processor, or dispensary license may sell or transfer
ownership of the li he licensee was physically and actively engaged in the cultivation,

&in paragraph (1) of this subsection may be construed to limit the ability of the
to enforce this subtitle.

b)(1)*Subject to paragraph (2) of this subsection, the Commission may rescind the Stage One
preapproval of an applicant if the facility of the applicant is not operational within 12 months after
suance of the Stage One preapproval due to a lack of a good faith effort by the applicant to become
operational.

(2) If the applicant can demonstrate to the Commission that the failure to become operational
under paragraph (1) of this subsection was due to unforeseen hardship beyond the control of the



applicant, the Commission may extend the time frame to become operational for an additional 12

months before rescinding the Stage One preapproval. <

§ 13-3312. State and national criminal history records check

(a) In this section, “Central Repository” means the Criminal Justice Information System Central A
Repository of the Department of Public Safety and Correctional Services. \

(b) As part of an application to the Central Repository for a State and national criminal hi
records check, an applicant shall submit to the Central Repository:

(1) Two complete sets of legible fingerprints taken on forms approved by the Di r he
Central Repository and the Director of the Federal Bureau of Investigation;

(2) The fee authorized under § 10-221(b)(7) of the Criminal Procedure I access to State

criminal history records; and

or a national criminal

(3) The processing fee required by the Federal Bureau of Inv
history records check.

(c) In accordance with §§ 10-201 through 10-228 of the
Repository shall forward to the Commission and to

rocedure Article, the Central
cant the criminal history record
information of the applicant.

(d) If an applicant has made two or more un ul attempts at securing legible fingerprints, the
Commission may accept an alternate metlfod{o®a criminal history records check as permitted by the
Director of the Central Repository a e Wirector of the Federal Bureau of Investigation.

(e) Information obtained from tlye ral Repository under this section shall be:

%3—3313. Persons acting in accordance with subtitle not subject to arrest, prosecution, or civil
\ administrative penalties
(a) Any of the following persons acting in accordance with the provisions of this subtitle may not be
subject to arrest, prosecution, revocation of mandatory supervision, parole, or probation, or any
civil or administrative penalty, including a civil penalty or disciplinary action by a professional
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licensing board, or be denied any right or privilege, for the medical use of or possession of medical

cannabis: <
(1) A qualifying patient:

(1) In possession of an amount of medical cannabis determined by the Commission to constitutA
a 30-day supply; or

(ii) In possession of an amount of medical cannabis that is greater than a 30-day sup e
qualifying patient’s certifying provider stated in the written certification that a 30- ply

would be inadequate to meet the medical needs of the qualifying patient;

(2) A grower licensed under § 13-33006 of this subtitle or a grower agent regist er § 13-3306
of this subtitle;

(3) A certifying provider;

(4) A caregiver;

(5) An academic research representative purchasing me abis under § 13-3304.1 of this
subtitle;

(6) A dispensary licensed under § 13-3307 of this s or a dispensary agent registered under §

13-3308 of this subtitle;
(7) A processor licensed under § 13- 330@1&)’0’[& or a processor agent registered under § 13-
3310 of this subtitle;

(8) A hospital, medical facilityge r gpice program where a qualifying patient is receiving

(9) A third-party vend orized by the Commission to test, transport, or dispose of medical
cannabis, medical products, or medical cannabis waste under the provisions of this
subtitle

not distribute, possess, manufacture, or use cannabis that has been diverted
from a gfal ‘i_.. patient, a caregiver, an academic research representative, a licensed grower, or a

llcense ~- sary.

rson who violates this subsection is guilty of a felony and on conviction is subject to
mprisonment not exceeding 5 years or a fine not exceeding $10,000 or both.

\ (3) The penalty under this subsection is in addition to any penalties that a person may be subject

to for manufacture, possession, or distribution of marijuana under the Criminal Law Article.
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§ 13-3313.1. Advertisements
(a) All advertisements for medical cannabis, medical cannabis products, edible cannabis products, or
medical cannabis-related services that make therapeutic or medical claims shall:

(1) Be supported by substantial clinical evidence or substantial clinical data; and A

(2) Include information on the most significant side effects or risks associated with the use of

cannabis.

(b) An advertisement for a grower, a processor, a dispensary, an independent testing lakb
certifying provider, or a third-party vendor may not:

(1) Make any statement that is false or misleading in any material way or is o ise a violation

of §§ 13-301 through 13-320 of the Commercial Law Article; or

(2) Contain a design, an illustration, a picture, or a representation

shall include a statement th oduct is for use only by a qualifying patient.
(d)(1) Any website own ged, or operated by a certifying provider, dispensary, grower, or
processor shall emplg tral age-screening mechanism that verifies that the user is at least 18

O\
2) An adve ent laced on social media or a mobile application shall include a notification
P PP
-«

%\‘\

(1 \ pérson must be at least 18 years old to view the content; and

edical cannabis is for use by certified patients only.

€)(1) This subsection does not apply to an advertisement placed on property owned or leased by a
dispensary, grower, or processor.

(2) Any advertisement for medical cannabis, medical cannabis products, edible cannabis products,
or medical cannabis-related services may not be placed within 500 feet of:
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(i) A substance abuse or treatment facility;

(ii) A primary or secondary school in the State or a child care center licensed or a family child <
care home registered under Title 9.5 of the Education Article; or

(iii) A playground, recreation center, library, or public park.
(f) The Commission shall adopt regulations to establish:

(1) Procedures for the enforcement of this section; and

for medical cannabis, medical cannabis products, edible cannabis produ
related services.

sical control of any motor vehicle, aircraft, or

(2) Operating, navigating, or being in &
ua

boat while under the influence of i r cannabis;

fom a landlord; and

(i1) Is subject to a policy that prohibits the smoking of marijuana or cannabis on the property of
an attached dwelling adopted by one of the following entities:

%\ 1. The board of directors of the council of unit owners of a condominium regime; or

2. The governing body of a homeowners association.



(b) The provisions of subsection (a)(5) of this section do not apply to vaporizing cannabis.

(c) This subtitle may not be construed to provide immunity to a person who violates the provisions <
of this subtitle from criminal prosecution for a violation of any law prohibiting or regulating the use,
possession, dispensing, distribution, or promotion of controlled dangerous substances, dangerous

drugs, detrimental drugs, or harmful drugs, or any conspiracy or attempt to commit any of those

offenses.

(d) This subtitle may not be construed to require a hospital, medical facility, or hospice
report to the Commission any disciplinary action taken by the hospital, medical facilit
program against a certifying provider, including the revocation of privileges, after ation of
the certifying provider by the Commission.

N o\

\
@ [y licensed by the

(e) This subtitle may not be construed to prohibit a person from being con

Commission as a grower, a dispensary, or a processor.

State employee who incurs counsel
écution solely related to the

er this subtitle is eligible for
reimbursement of counsel fees as authorized by §,12%1Mof the State Government Article.

(b) The Governor may suspend implementatiou®{this subtitle on making a determination that

there is a reasonable chance of federal pr

implementation of this subtitle.

then of State employees for involvement with

§ 13-3316. Regulations

The Commission shall a ations to implement the provisions of this subtitle.
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